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Campaign Finance: The Challenges
Part I: The Spending Picture
Total Cost of U.S. Elections (Source: Center for Responsive Politics)
The figures below include all dollars spent by presidential candidates, Senate and House candidates, political parties and independent interest groups trying to influence federal elections.
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Spending to Date by Obama and Romney Campaigns (Source: Center for
Responsive Politics)
	Candidate
	Amount Spent
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	$262,968,849
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	$163,205,427


Part 2: Campaign Contributions to Candidates That Are Limited by Law
Campaign Contribution Limits (Source: Federal Election Commission)
	
	To each candidate per election
	To political parties per year
	To political action committees (PACs)1  per year
	Special Limits

	Individual may give
	$2,500
	$40,800
	$5,000
	$117,000 overall biennial limit

	PAC (multicandidate)2
may give
	$5,000
	$20,000
	$5,000
	No limit

	PAC (not multicandidate)3
may give
	$2,500
	$40,800
	$5,000
	No limit

	Corporations, Labor Unions and Foreign Citizens
	Not permitted
	Not permitted
	Not permitted
	


Source of Funds to Date for Candidate Barack Obama (Source: Center for
Responsive Politics)
The table below breaks down financial contributions to the campaign of President Obama.
	Source of Funds
	Dollar Amount
	Percentage

	Individual Contributions (Total)4
- Small Individual Contributions5
- Large Individual Contributions6
PAC Contributions7
Candidate self-financing8
Federal Funds9
Other10
	347,909,254
137,921,783
213,696,880
0
5,000
0
495,859
	>99%
40%
61%
0%
0%
0%
<1%


1  Political action committees or PAC’s are organizations whose sole purpose is to influence elections, primarily by contributing money to candidates. By law, regular PAC’s can pretty much only receive contributions from individuals, and only within the limits set by law. Corporations and labor unions cannot contribute any amount of money to candidates, political parties, or PAC’s.

2  A multicandidate PAC contributes to 5 or more candidates for federal office.

3  A PAC that is not multicandidate contributes to only one candidate for federal office.

4  Individual contributions are those from individual persons.

5  Small individual contributions are those made in sums of $200 or less.

6  Large individual contributions include all those above $200 and up to the legal limit of $2,500.

7  The Obama campaign does not accept donations from PAC’s.

8  Candidate self-financing are contributions and loans from the candidate’s personal wealth to his/her own

campaign.

9  The “federal funds” category includes money from the optional federal public campaign finance program for

presidential elections. Obama has not opted to accept those funds.

Source of Funds to Date for Candidate Mitt Romney (Source: Center for
Responsive Politics)
	Source of Funds
	Dollar Amount
	Percentage

	Individual Contributions (Total)

- Small Individual Contributions

- Large Individual Contributions

PAC Contributions Candidate self-financing Federal Funds

Other
	192,355,237

37,310,424
156,626,329
838,481

52,500
$0
$127,544
	>99%
19%
81%
<1%
0%
0%
<1%


Top Contributors to Candidate Mitt Romney’s Campaign (Source: Center for
Responsive Politics)11
	Donor
	Amount Contributed

	Goldman Sachs – one of Wall Street’s most prestigious investment banks
	$676,080

	JPMorgan Chase & Co – one of the nation’s leading financial services firms, offering commercial and consumer banking and credit services, securities brokerage and financial consulting
	$520,299

	Morgan Stanley – one of the world’s top investment banks, offering its clients everything from stock portfolio management to credit services
	$513,647


10 All other revenues collected by the campaign, such as interest from the campaign's bank accounts and loans from outside sources. This figure is calculated by subtracting PAC, individual and candidate money from total revenues received.

11 This table lists the top donors to this candidate in the 2012 election cycle. The organizations themselves did not donate; rather the money came from the organizations' PACs, their individual members or employees or owners, and those individuals' immediate families.

	Donor
	Amount Contributed

	Bank of America – major U.S. bank
	$510,728

	Credit Suisse Group – one of the world’s largest securities firms, advises and invests in virtually every industry affected by federal legislation, including oil and gas, telecommunications, electric utilities and media companies
	$427,560

	Citigroup Inc – one of the world’s largest financial services firms
	$363,015

	Barclays – a major global financial services provider engaged in personal banking, credit cards, corporate and investment banking
	$349,400

	Wells Fargo – a provider of banking, mortgage, investing, credit card, insurance, and consumer and commercial financial services
	$320,025

	Kirkland & Ellis – international commercial law firm, handling complex litigation, corporate, intellectual property, e-commerce, tax and planning, and business formation
	$309,042

	Deloitte LLP – the second largest accounting and professional services network in the world by revenue and has 182,000 employees in more than 150 countries providing audit, tax, consulting, enterprise risk and financial advisory services
	$286,110

	PricewaterhouseCoopers – the world's largest accounting and professional services firm (see description of Deloitte LLP above)
	$266,650

	UBS AG – a financial services company with offices in more than 50 countries. It is headquartered in Zurich, Switzerland, with its American investment banking operation headquartered in New York
	$259,200

	HIG Capital – a leading alternative asset management12 and private investment firm with over $8.5 billion of capital under management
	$220,495

	Blackstone Group – an American-based alternative asset management and financial services company that specializes in private equity, real estate, and credit and marketable alternative investment strategies
	$219,525

	Bain Capital – one of the world's leading private, alternative asset management firms, with approximately $65 billion in assets under management
	$172,500

	Elliott Management – manages hedge funds Elliott Associates and Elliott International, which together manage some $15 billion of capital for large institutional investors and wealthy individuals
	$172,475

	General Electric – an American multinational conglomerate corporation, the

6th largest firm in the U.S. by gross revenue, as well as the 14th most profitable
	$158,800

	Ernst & Young – one of the largest accountancy firms in the world, the eighth- largest private company in the United States in 2011.
	$156,425


12 According to Wikipedia, alternative asset management is “an investment product other than the traditional investments of stocks, bonds, cash, or property. The term is a relatively loose one and includes tangible assets such as art, wine, antiques, coins, or stamps and some financial assets such as commodities, private equity, hedge funds, venture capital, film production and financial derivatives.”

	Donor
	Amount Contributed

	Marriott International – an American hotel and lodging company, with more than 3,700 properties in over 73 countries and territories around the world
	$154,837

	Bain & Co – a global management13 consulting firm
	$145,800


Top Contributors to Candidate Barack Obama’s Campaign (Source: Center for
Responsive Politics)14
	Donor
	Amount Contributed

	University of California
	$491,868

	Microsoft Corp.
	$443,748

	Google Inc.
	$357,382

	DLA Piper – international law firm DLA Piper employs 3,500 lawyers in the

United States, Europe, Asia and the Middle East
	$331,715

	Harvard University
	$317,516

	United States Government
	$299,923

	Deloitte LLP – the second largest accounting and professional services network in the world by revenue and has 182,000 employees in more than 150 countries providing audit, tax, consulting, enterprise risk and financial advisory services
	$283,606

	Sidney Austin LLP – the sixth-largest U.S.-based corporate law firm with approximately 1,700 lawyers
	$283,269

	Stanford University
	$238,803

	Comcast Corp – the largest cable operator and the largest home internet service provider in the United States, providing cable television, broadband Internet, and telephone services to residential and commercial consumers
	$234,037

	Time Warner – one of the largest media companies in the world, owns dozens of subsidiaries, including online services, print and broadcast news organizations, cable television companies, movie studios, music companies and publishing houses
	$230,088

	Kaiser Permanente – one of the largest healthcare companies in the U.S., with

8.9 million health plan members, 167,300 employees, 14,600 physicians, 37 medical centers, and 611 medical offices; combined $1.6 billion in net income on $47.9 billion in operating revenues in 2011
	$197,087


13 According to Wikipedia, global management is “the practice of helping organizations to improve their performance, primarily through the analysis of existing organizational problems and development of plans for improvement.”

14 This table lists the top donors to this candidate in the 2012 election cycle. The organizations themselves did not donate; rather the money came from the organizations' PACs, their individual members or employees or owners, and those individuals' immediate families.

	Donor
	Amount Contributed

	Columbia University
	$195,574

	Skadden, Arps et al – an international law firm with a powerful government lobbying arm
	$191,828

	U.S. Department of State
	$175,672

	Wells Fargo – a provider of banking, mortgage, investing, credit card, insurance, and consumer and commercial financial services
	$170,448

	University of Chicago
	$168,238

	National Amusements Inc – a privately owned theater company, with more than 1,500 movie screens across the United States, the United Kingdom, Latin America, and Russia under its Showcase Cinemas, Multiplex Cinemas, Cinema de Lux, and KinoStar brands
	$ 167,342

	JPMorgan Chase & Co – one of the nation’s leading financial services firms, offering commercial and consumer banking and credit services, securities brokerage and financial consulting
	$152,990

	U.S. Department of Defense
	$149,116


Top 20 Political Action Committee (PAC) Contributors to All Candidates, 2011-
2012 (Source: The Center for Responsive Politics)
	PAC Name
	Total
Amount
	Dem.
%
	Repub.
%

	National Beer Wholesalers Association – a trade association15 that represents the interests of more than 2,850 beer distributors throughout the United States
	$2,649,500
	41%
	59%

	Honeywell International – major American conglomerate company that produces a variety of commercial and consumer products, engineering services, and aerospace systems
	$2,550,659
	38%
	62%

	Operating Engineers Union – a labor union that represents heavy equipment operators, mechanics, and surveyors in the construction industry, as well as operations and maintenance workers in building and industrial complexes; has more than

400,000 members
	$2,471,110
	81%
	19%

	AT&T Inc – an American multinational telecommunications corporation, the largest provider both of mobile telephony and of fixed telephony in the United States, also provides broadband subscription television services; the seventh largest company in the United States by total revenue
	$2,146,550
	34%
	66%


15   Also known as an industry trade group, business association or sector association, a trade association is an organization founded and funded by businesses that operate in a specific industry.

	PAC Name
	Total
Amount
	Dem.
%
	Repub.
%

	National Association of Realtors – is the largest trade association and one of the most powerful lobbying groups in North America, with over 1.2 million members
	$2,144,468
	46%
	54%

	American Association for Justice – the leading organization for lawyers representing plaintiffs (persons who bring lawsuits, mostly against corporations) in the United States
	$2,131,500
	96%
	3%

	American Bankers Association – a professional association representing of U.S. banks whose members represent over 95 percent of the industry's $13.5 trillion in assets and employ over 2 million men and women.
	$2,106,950
	20%
	80%

	International Brotherhood of Electrical Workers – a labor union which represents workers in the electrical industry, particularly electricians in the construction industry
	$2,048,650
	97%
	3%

	American Federation of State, County and Municipal Employees

– the second- or third-largest labor union in the U.S., representing over 1.4 million employees, primarily in local and state government
	$1,974,725
	99%
	0%

	National Auto Dealers Association – represents nearly 17,000 new-car and truck businesses, with about 37,500 separate franchises
	$1,886,500
	28%
	72%

	Lockheed Martin – an American aerospace, defense, security, and advanced technology company with a total net sales of $45.2 billion in 2009
	$1,872,000
	40%
	60%

	Every Republican is Crucial PAC – founded by U.S. Representative Eric Cantor (R-VA) to support Republican candidates for Congress across the country
	$1,871,000
	0%
	100%

	Credit Union National Association – a national trade association for both state- and federally chartered credit unions16 located in the United States
	$1,858,650
	49%
	51%

	Plumbers/Pipefitters Union – a labor union  representing 340,000 workers in the plumbing, pipefitting, and sprinkler fitting industry
	$1,854,000
	94%
	6%

	Northrop Grumman – an American global aerospace and defense technology company with an annual revenue of $34 billion in

2011
	$1,845,650
	40%
	60%

	American Crystal Sugar – an agricultural corporation, America’s

largest processor of sugar beets
	$1,720,000
	57%
	42%


16   A member-owned financial cooperative, democratically controlled by its members, and operated for the purpose of providing credit at competitive rates, and providing other financial services to its members, including banking services.

	PAC Name
	Total
Amount
	Dem.
%
	Repub.
%

	New York Life Insurance – one of the largest mutual life- insurance companies in the United States, and one of the largest life insurers in the world, with about $287 billion in total assets under management
	$1,703,000
	45%
	55%

	Boeing Company – an American multinational aerospace and defense corporation, the largest exporter by value in the U.S.
	$1,648,500
	40%
	60%

	Machinists/Aerospace Workers Union – labor union representing approx. 730,000 workers in more than 200 industries, including employees in the airline, shipbuilding and railroad industries
	$1,628,500
	97%
	2%

	Deloitte LLP – the second largest accounting and professional services network in the world by revenue and has 182,000 employees in more than 150 countries providing audit, tax, consulting, enterprise risk and financial advisory services
	$1,616,000
	31%
	68%


Labor Union Participation in the United States, 1930-2010 (Source: Bureau of
Labor Statistics via Wikipedia)
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Poll – Influence of Money in Politics (Source: Reuters, May 14, 2012)
	
	% Agree
Total
Population
Democrats
Republicans
Independents

	There is too much money in politics.
	75%
	79%
	68%
	77%


	
	% Agree
Total
Population
Democrats
Republicans
Independents

	The amount of money in elections has given rich people more influence than other Americans.
	76%
	81%
	65%
	80%

	Public officials change their positions to appeal to campaign donors.
	67%
	69%
	64%
	68%


Part 3: “Outside Spending” by Groups Without Contribution or
Spending Limits18
Outside Spending by Election Cycle through September 16th of Election Year
(Source: Center for Responsive Politics)
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Total Outside Spending by Election Cycle by Ideology (Source: Center for
Responsive Politics)
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18 “Outside spending” is generally a term used to describe spending on campaign activities done by individuals and organizations other than candidates, political action committees (PACs), and political parties. Contributions to these groups are unlimited – meaning anyone can contribute in any amount, including corporations, labor unions, individuals, etc..

Total Outside Spending by Type of Spender, 2012 (Source: Center for
Responsive Politics)
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Top Twenty Super PAC19 Spenders (Source: Center for Responsive Politics)
	
	Independent
Expenditures
	
	View20
	Supports/Opposes
	Total Raised

	Restore Our Future – candidate Super

PAC
	$82,491,407
	C
	supports Romney
	$89,654,176

	Priorities USA Action – candidate Super

PAC
	$27,235,018
	L
	supports Obama
	$25,502,719

	American Crossroads
	$18,954,692
	C
	
	$47,340,973

	Winning Our Future – candidate Super

PAC
	$17,002,762
	C
	supports Gingrich
	$23,921,215

	Club for Growth Action
	$12,229,995
	C
	
	$13,252,084

	Majority PAC – aims to defend

Democratic majority in the Senate
	$10,999,732
	L
	
	$12,053,682

	Red, White & Blue – candidate Super

PAC
	$7,529,554
	C
	supports Santorum
	$8,517,926

	House Majority PAC – aims to defend

Democratic majority in the Senate
	$5,529,017
	L
	
	$9,593,780

	Texas Conservatives Fund – candidate

Super PAC
	$5,511,601
	C
	supports Dewhurst
	$3,922,604

	Endorse Liberty – candidate Super PAC
	$4,321,364
	C
	supports Paul
	$3,759,612

	Make Us Great Again – candidate Super

PAC
	$3,959,824
	C
	supports Perry
	$5,607,881

	Service Employees International Union
	$3,887,116
	L
	
	$550,000

	Freedomworks for America
	$3,130,948
	C
	
	$5,385,201

	Our Destiny PAC – candidate Super PAC
	$2,804,234
	C
	supports Huntsman
	$3,193,297

	YG Action Fund
	$2,509,220
	C
	
	$5,649,150


19 Super PAC’s are organizations whose purpose is to influence federal elections. Unlike regular PAC’s, Super PAC’s can receive unlimited amounts from individuals, corporations, labor unions and any other entity, and they can spend as much money as they have in support of their candidate or their cause. However, unlike PAC’s,

Super PAC’s  ma y no t c o o rd inat e t he ir ac t iv it ies  wit h a  c and id at e’s  c ampa ign  .

20  Conservative, liberal, or other

	
	Independent
Expenditures
	
	View20
	Supports/Opposes
	Total Raised

	Women Vote!
	$2,487,392
	L
	
	$2,162,660

	Florida Freedom PAC
	$1,841,896
	L
	
	$1,361,734

	Campaign for Primary Accountability
	$1,816,476
	
	
	$3,452,608

	Planned Parenthood Votes
	$1,759,000
	L
	
	$1,905,097

	Liberty for All Super PAC
	$1,655,458
	C
	
	$2,477,691


Top Donors for Super PAC’s that Support Candidates Romney and Obama
(Source: Center for Responsive Politics)
	Priorities USA (Obama Super PAC)
	Restore Our Future (Romney Super PAC)
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    Jeffrey Katzenberg, chief executive of

Hollywood studio, Dreamworks, contributed

$2 million.
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    Irwin Jacobs, founder of computer chip producer Qualcomm, contributed $2 million.
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    Jon Stryker, gay rights activist and founder of Arcus Foudnation – which advances equality and human rights for people of all sexual orientations and gender identity –

contributed $2 million.
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    Sheldon and Miriam Adelson, owners of Las Vegas casinos worth more than $25 billion, have contributed at least $10 million.
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    Bob Perry, owner of Texas residential construction company, Perry Homes, contributed $8 million.
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    Oxbow Carbon LLC, an oil and gas company founded by the Koch family of wealthy conservative businessmen, contributed $1.8 million.


Outside Spending on Political Campaigning by 501 (C) Groups21
	Group
	Total
	View22
	Expenditures

	Americans for Prosperity – describes its mission as educating citizens about economic policy and mobilizing them as advocates of lower taxes and limited government; has been called “one of the most powerful conservative organizations in electoral politics.”
	$30,868,363
	C
	$30,800,720

	US Chamber of Commerce – an American lobbying group representing the interests of many businesses and trade associations
	$11,288,747
	C
	$7,787,157

	American Crossroads/Crossroads GPS – a powerful Republican campaign support group, which also has a Super PAC
	$10,725,308
	C
	$10,438,531

	League of Conservation Voters – mission is to “advocate for sound environmental policies and to elect pro-environmental candidates who will adopt and implement such policies.”
	$3,681,462
	L
	$3,665,207

	Patriot Majority USA – a major liberal group with ties to labor unions
	$3,149,954
	L
	$3,149,954

	American Future Fund – conservative-leaning organization that primarily raises money in support of candidates who back “conservative principles that sustains free market ideals focused on bolstering America’s global competitiveness

across the country.”
	$2,959,811
	C
	$2,893,375

	Planned Parenthood – a national women’s reproductive health

organization
	$2,050,702
	L
	$1,978,366


From “There's More Secret Money In Politics” (Source: National Public Radio,
June 7, 2012)
[S]ecret money has become the real growth area in campaign politics. Crossroads GPS, co- founded by Republican strategist Karl Rove, joined with a handful of other conservative “social welfare” organizations, spent more than $30 million on ads attacking President Obama through the end of May. Crossroads then announced a new ad buy of $25 million.

Tax records show that its donors have included between a dozen and two dozen contributors of at least $1 million each. A couple of the contributors gave as much as $10 million.

This handful of anonymous donors accounted for nearly 90 percent of all the money raised by

Crossroads GPS in 2010 and 2011.
21  These groups are named 501 (C) organizations after the section of the U.S. Internal Revenue Code that authorizes their activities. As long as political advocacy is not their primary activity, these groups do not have to disclose their donors. They may receive unlimited contributions from any individual or corporate entity.

22  C = Conservative, L = Liberal, X = Bi-Partisan, U = Unknown
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