









Abdul Mohammed

Chapter: 16 Economic Policy And The Budget________ (pgs. 256 – 269)

Economic Policy:  the system for setting interest rates and the budget as well as other economic factors.
	Section Title 
	Summary of key ideas / definition of key terms
	Constitutional / Court connections

	Economic Health
	a) Economic health depends on many complex and often unpredictable factors.
b) Federal Reserve Bank- is an agency created in 1913 to control the Federal Reserve System. The “Fed” is somewhat independent of both of the president and Congress. Its most important function is regulating the supply of money and therefore its value
c) Some causes of the recession were the conveniences of our time, like borrowing money cheap, unpaid interest and loans. 

d) Negative: Politicians escape most responsibility for economic conditions.

Pro:  keeps individual rights and local control can move ahead of national policy

e) Supports political participation – citizens get involved in local issues and politics 

 
	“16th Amendment”-

Allows the Congress to levy an income tax without apportioning it among the states or basing it on Census results.
"All the perplexities, confusion and distresses in America arise not from defects in the constitution or confederation, nor from want of honor or virtue, as much from downright ignorance of the nature of coin, credit, and circulation."
States have to give people, “credit and immunities” of prosecution from unlawful taxes



	Taxing and Spending Politics
	Monetarism- is a school of economic thought that emphasizes the role of governments in controlling the amount of money in circulation. It is the view within monetary economics that variation in the money supply has major influences on national output in the short run and the price level over longer periods and that objectives of monetary policy are best met by targeting the growth rate of the money supply. 


	

	The Machinery of Economic Policy-Making
	(SEE VOCAB)
	

	The Budget

	Congressional Budget Act- (See Vocab)

Large alteration of the federal budget isn’t possible because 66% of the money is locked into entitlements i.e. (social security and Medicare) There is another large portion locked into the defense budget and that can’t be reduced because politicians won’t come to any agreement on our defense.
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